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MEMORANDUM FOR: Pro)ect R&VTew Committee '
THROUGH : Deputy Director/Intelligence

SUBJECT : Request for Approval of an Exterzal Hescurch Project si%vi

on the Public Revenue System of Commmuist China

1. FROBLEM:

For ORR to obtain authority to initiate an exteraal resaareh oo
Ject which will describe the sources end coliection of the oxripeipal. vevesucs
of the Chinese Cormmunist Goversment. {See Appendix 4)

2. ASSUMPTIOKRS:

a2, There are sufficient classified materials to cceupy the fall N
attention of ORR spalysta, yet the classified materinis do not provid: & \\Q;:\
complete picture of the Chinese Commnist reveuue aystem. \\<:\\

b. There is a coonsiderable volume of lave, regulatious, ard Y:
moncgraphs im the Chinese lenguage and published in Communist China relab- | .
ing to the revenue sysiem to warrant the employment of & cuaiified seogoe ééa
mist with Chinese languasge ability to summarize such information.

o~
™

3. FACTS BEARING ON THE PROBLEM:

a. During the past year & significaent volume of (hinese langueges
msterials relating to the revenue and taxation systewm of Communist Chine
has accumulated in the Library of Congress and it ie as Yok untransiabed
by the Foreign Documents Division.

b. The few economic anslysts in ORR who have compebencs iz the

Chinese larguage are already fully occcupicd ia the stu 7 and processing R

of clessified materials.

¢. The exploitation and trenslstion service of the Foreign Do
ment Division can provide translations and exploitations of Chiness langangs
documenta but can not make an ansiytical appraisal of the subject mavuter of
the documents.

4. The subject of the sources of revermues sad the tax oollectlon
system of the Chinese Communist Government is of critical imporisnce in
ORR’s continuing study and mnalysis of the growth of 3he Chinese Communist
econony.

2. Competence in both economic analysis and the Chiucse lavgumze
is requived to utilize avd appraise the informstion and Chipsee 1epgreszs
materials which are available.
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this proposed oxteraal reseaxch project, which will be closely
?!

snparvised and directed slong the appropriate lines to fulfill ORR's needs.

*b.

The emplovment of a competent economic aralyst with Chiness
lopgusge ability to undertole this study as an external research projecs
would represent ap cconory of time; noney, and personnel in accomplishiag
the avalysis of Lthe Chinese economy by ORR.

Do The accomplishment of this project would contribute signifi-
esatly o Interpretstive saunalysls of the Chinese Communist economy which
i ga ilmportant part of the mission of ORR.

2. Although
gh various

O

imiler studies will undoubtedly bhe made in dus course
universities in the United States, the syatenatic aud detailed
coverane of the sccoamlated mass of Chinese language meteriales relating to
sukjest can be done expeditiously and effectively for ORR purposes
externally only by carrying out & project directly under ORR sponsorship,

The waercdenlay quaiiificavions oi| |as a student
of the Chisese econoay and e Chinsse iinguist meke him & desirable avelyszt
Por thie preoject.

eﬂ

25X1A

1 25x1A

ORR has funds aveilsbie in allotment acccunt #-5701-10 to poy
on the basis of per diem compensation for time sctually spent
T roect on B
m:\ h The eghimpted vime o be slloted to the projsct will be approximaiely
tro days por week Harch -~ May 1954 and four daye per week June - July 19%%
makiag the total ecost of the project about $2000
1 25X1A £,
1 Biviaicn w,
is

n e basis of a GS-12 salary classification {$27.04 per
3 O L1

, Chief, Far Best Branch, Analysis
iTor nne proposed project for ORR, of which an outline
aste wﬂe: a.a App@m-lx A

g. The pronposed project has been coordisated throughout the intelli-
gence conmmnity by the BIC Subcommlities on genersl Economie Analysis.
" the Departoend et

copy of the final proeu“‘"

nomi 3 Only
artrient of State, CIR had an interest in the project and requested a
CORCIUSIONS

B

The proposed method of accompliehing the study end anslysis
of the Thirese Commeist revernue snd tax collection system represents en
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econony of biwe. porgonnel sed funds and will epable ORR better to carry
on 1ts apalysis of the Chinese Communist eccuomy.

G.  ACTION RECOAMENDEL:

25X1A 2. Thes| be retained under a personal service
contract to perform an externsl resesrch project on the subject of the Pub-
lic Revenue System of Comguanist Chinm.

. That 2 remuneration be authorized on 3 per dlem basie of
G812 (£27.0h per day) Yor vime actually spent on the project. (Total

expenditure aboul H2000).

25X1A

Acsistant Diractor
Research and Reports

Annex: Tsh A - Gutline of the prowvsed project.

CONCURIVKCE:

A At nrcs e

25X1A

%apé 29,77

1&‘1‘ £

ily subscribe to paragrephs 3a and 3c due to
retation. Please see recommendations, Tab B.

25X1A

Action by approving cunthority:

APPROVEDy ¢ { B ana sl

25X1A IPK & L

Date

Y
Funds are available in the current
allocation to ORR and the Comptroller's
Office has been advised accordingly.
T A5 "8 A&
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